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Instruction Sheet

Subject Using Standard Costed Inventory items

Overview Standard cost inventory items are entered into the inventory at the
Standard Cost with the value automatically being credited to the Stock
Purchase Allocation account.
The real import costs, when received, are used to offset the Stock
Purchase Allocation account.

Instructions

Set up Standard Cost item

Item H | (Cir-F) hfisiesifien Quantities | Transa
|W‘rapping Paper by the length ‘
Orders Im
Purchase Information

Preferred Supplier ‘ACME Taoy Corp IE“
Supplier Part# ‘wram 0258 | Min Stock Level l:l
Last Buy Price 1.0000 Currency Maix Stock Level ljl
Standard Cost 0.0000 Win. ReOrder Gy E
Impart Cuty Lead Time El Days

Purchase Tax Code %

&
Menu process Inventory > Inventory List > Add Edit > Definition
i% Complete Item Definition as appropriate

At

\

Save

Purchase Info | Complete Purchase information

14

IMPORTANT! Do not enter Last Buy Price as this will have an influence on later
steps.

Standard Cost: Complete as appropriate. This is in A$
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Purchase Standard Cost item

Menu process Purchases > New PO

Save a3 Pending [

Complete as appropriate

Receive Standard Cost Item

£ Purchase Orders (O] =]
[ List Criteria o =
T
I~ Show Line Details
Exeoute Search
™ Dusby
™ PO Type ™ Our Ref containing Add Print e |
20121999, POD00037, Fal 0
8| 21/0412000, PODD003Y, Fl oy e — ln i
A T NG Receive shipment of incoming goods 0 o
[_#4 |05/m4:2000, POBO0D43, P 5 A E 1 0
["Cin 1770512000, Pouoooas, s HOW clo you wish to receive goods into stock? f a
[ @ Receive goods with Supplier's imvaice
= " Receive gonds via Stack Purchase Clearing aceount
Il 1 uge values onPurchiace Grderieonyerted to | ooallcurrency)
H e standardlcostyalie stared i Inventany
Il ) cormpite anded|oast
= & Ipro-ratalbyhyalue
Il € Jprorate By e
l ! pro: rata by AUARTTHEs
L Tk | cancel e
Menu process Purchases > Pending PO

IMPORTANT!

Save Invoice [

Complete supplier field

Click on Receive column
In “Receive shipment of incoming goods” window
e Click “Receive goods via Stock Purchase Clearing Account

e Click on “Use Standard Cost value stored in inventory
e OKtosave

In Receive Goods window enter Quantities received

Note that the values are based on Standard Cost

Background

The value of the new goods, based on the Standard Costing is
automatically Credited to the Stock Purchase Clearing Account
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Receive Actual Cost of Standard Cost item

H Receive a Bill: Terific Toy Imports

Supplier |Fah Four Exporting Company

Invenice: Mo

- +

FinancePlus

TS E3

L

Menu process

NOTE
IMPORTANT!

NOTE

From:

Ertry Date  |26/05/2000
Date 26/ 5 /2000 ¥

Currrency A% hd

Jourrial
Descr

Inwoice from Fab Four Exporting Company; Exch. Rate 1.0000

Qrder # 858632-1 received on 16452000

0.00) 0

Sub-Total

.
% =9
0.00 Al Line Lelste Ling Save Invoice Cancel Extt

Purchases > Receive a Bill

Supplier: As appropriate

Description: As appropriate — HINT add a reference to description
of goods

Account: Double-click to open “Select Account from Chart of
Accounts”

Enter actual values of goods/freight/charges
Different currencies may be entered using the “Currency” field
In FinancePlus Validation message — answer YES

All charges related to each shipment are entered in the same
manner

Background

The value of the new goods, based on the Real Cost(s) is now
Debited to the Stock Purchase Clearing Account, balancing the
previous Credit entry

Journal to clear balance of Stock Purchase Allocation account

Periodically a journal must be raised to clear the balance of the Stock Purchase Allocation account.
The journal moves between the Stock Purchase Allocation account and the Cost of Goods Sold.
Suggest the creation of a sundry COGS account called Standard Cost reallocation.
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